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j 18 Purpose

To submit to the National Treasury a report on Limpopo Provincial Revenue and Expenditure
as at 31 March 2019.

2, Background

The Limpopo Provincial Treasury hereby submit the provincial preliminary revenue and
expenditure report as at 31 March 2019 in line with chapter 5, section 40 (4) (c) (i) — (iii) of the
Public Finance Management Act (PFMA), 1999 (Act No. 1 of 1999) as amended by Act 29 of
1999. The Act requires the designated accounting officers of departments to submit to the
provincial treasury, information on actual revenue and expenditure for the preceding month and
again provided the anticipated revenue and expenditure for the remaining period of the financial
year and explanation on material variance.

3. Discussion

The Limpopo provincial government’s revenue and expenditure trend for the period under
review finds its basis on the Preliminary March 2019 In-Year Monitoring (IYM) reports from
various provincial departments. Departmental submissions were duly analyzed in terms of the
projected revenue and expenditure, projected cash requests and actual expenditure as
recorded in the IYM reports and Infrastructure Reporting Model (IRM) submissions. The
explanations for the variances were provided by departments as per their 'YM and IRM variance
reports and where necessary, further clarity was sought from the departments in line with the
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requirements of the Provincial Treasury Instruction Notes 03 of 2012, 09 of 2012 and 04 of
2013.

4, Cash Management

2018/19 Cash Allocation bilateral was held with all Provincial departments from the 21%t to 23
of May 2018. The Cash Allocation Letters for 2018/19 financial year were issued to all
departments after the finalization of the cash allocation bilateral, indicating cash available for
each payment run as well as the processes to be followed by departments to enable Provincial
Treasury to release payment tapes. Schedule of payments runs were also sent to departments
to enable them to inform service providers of the dates of payments as they serve them with
invoices for services rendered; -

¢ Persal runs are scheduled 5 times a month, i.e. the 15th for normal salaries, 22" for
Educators’ salaries, two Supplementary payments (claims) and month-end for probation,
contract employees and third party deductions.

+ BAS runs (payments of suppliers) are scheduled twice, i.e. for the action dates15" and for
month-end.

These systems and processes were put in place to ensure that service delivery continues
without disruptions relating to cash flow problems as well as to alleviate cash flow challenges
- experienced in the past financial years.

4.1, Cash Allocations Vs. Actual Expenditure Vs. Actual Funds Transferred

An analysis of cash projections, actual expenditure and actual funds transferred indicates
departments’ ability to plan, budget and spend. Table 3 below provides cash flow projections,
actual expenditure and transfers to departments during March 2019.



Cash Allocations Vs Actual Expenditure Vs Actual Transfers as at 31 March 2019

|- Opesing |- |l _ . Varfance. Variance
©Bank .l cash [ “Actial | TranfersTo | CashallocationVs Actual Expenditure

Bafances at || “Allocation " | Expenditure Departments | “Actual Expenditure | Vs Funds Transferred

. PR oo | 01-Aprag || 31-Mar19 | 31-Mar19 | 31-Mar-19 | Amount | | Amount .

Departments - i o0l cpeoes o [ R'000. " |7 Rigoo | . R'000 CRO00 .| % RUO000. | %
Education 241 878) 30834506| 30680221 | 30834506 154 285 0,5%| -154285| -0,5%
Health 226832 19801774 19785735 19801774 16 039 0,1% -16038 |  -0,1%
Social Development 17324 2064968 2049323 2064968 15 645 0,8% -15645|  -0,8%
Public Works, Reads and Infrastructure 158 295 3455294 3410420] 3495294 84874 24%| 84814 -2,5%
Agriculture 165 303 1937270)] 1936342| 1837270 928 0,0% -928 0,0%
Transport 85 753 20602287 2028871| 2066228 37 357 1,8%| -37357| -1,8%
CoGHSTA 43018 2689006 ( 2575993 2 689006 113013 42% -113013 -4,4%
Sport, Arts & Culture 32 765 487714 451 365 487714 36 349 7,5% -36349 -8,1%
Community Safety -148 111714 110 554 111714 1160 1,0% 1160 -1,0%
Office of the Premier 8 393 420 680 418 415 420 680 2 265 0,5% -2 265 -0,5%
Provincial Legislature 57150 417 309 385 694 417 309 27816 b,6% -27616| -7,1%
Provincial Treasury 10233 4562 850 448 467 462 850 14 383 3%  -14383] -3,2%
Econonic Development Envirenmental & Tourism 25536 1705374| 1691Q74| 1705374 14300 0.8% -14300] -0,8%
Total "~ o ne o 1078331) 0 66494687 65976474 | 66404687 |  sig214| 08w 5182141 -0,8%

When comparing actual expenditure to the cash flow projections or cash
departments under-spent the cash allocations by R518.214 million or 0.8 percent

allocations,
. 1t should be

clear that the overall under-spending by departments has nothing to do with availability of cash

as Treasury has given cash allocations and processes well upfront.

On the other hand, the total budget of R66.495 billion for 208/19 financial year has been

transferred to department for spending.

4.2, Interest Performance

R 000
2018/19
[nstitution Apr-18 | May-18; Jun-18 { Jul-18 | Aug-18 | Sep-18| Oct-18 | Nov-18 | Dec-18 | Jan-19 | Feb-19| Mar-19  Total
Commercial Bank (SBSA) 45881 3408| 389 16| 597 1 116 14320
(PD (94 Reserve Bank) 15189 | 24004 | 20667 | 18595 | 196551 18048 | 23928 | 26841 19006 | 20128 | 22855| 2073 250861
Commercial Bank {ahsa) A3 12% | 522|  2407| 2407) 1497) 2517 1664| 1087| 18556
Total 19777 | 37422 | 24526 | 0743 | 21481 [ 23391| 26451{ 29248 | 20503 | 23655 | 24519 21821 | 283537 |
| -2380%
017/18
Institution Apt-7 | May-17{ Jun-17 | Jul-17 | Aug-17 | Sep-17| Oct-17 | Now-17| Dec-17| Jan-18 | Feb-18| Mar-18  Total =19,26%
Cormercial Bank {SB3A) 1819 1663 | 1443| 1619) 1551( 1785| 1739| 1783| 12338] 2718| 1407| 2u3| 20888
CPD (SA Reserve Bank) 35808 30777 | 21441 23333 29496 | 17843 | 26777 31323 | 23295| 21447 24197 ( 27457 38932
Interest on investment with SBSA 1361 1361
Total 37667 | 32440 | 28587 | 24950 ¢ 31047| 29638 28516( 33106 258%4 | 24165 25604 | 29565| 351181

It is important to note that interest reported is earned on the group favorable bank balance
comprising Exchequer Account, PMG Accounts and the Call Account held with the provingial
banker, as well as investment account referred to as CPD held with the South African Reserve
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Bank, In both financial years, a Call Account is solely used keep funds ring fenced to meet
calendar year-end third party payments which become due when all officials are holidays. [t is
also important to further note that, in public sector though reflecting healthy position, huge
favorable bank account and investment balances franslates into inefficiencies and
ineffectiveness in planning and service delivery. Comparing same period last financial year as
indicated in the tables above, interest revenue was at R283.5 million by end of March 2019 that
represent 19.26 percent decrease from last financial year. Interest earned from the CPD
account alone was at R250.8 million recording a 21.80 percent decrease from R328.9 million
last financial year.

5. Provincial Expenditure
Table 3: Provincial overall expenditure as at 31 March 2019
Actua Actual % (Over)!
Maln Adjusted Avallable Preliminary | spending as | spending as (Qver) Under under of
Appropriation | Approprlation funds* QOutcome at 31 March | %of Total Total
2019 Avallable Avallahle
Rthousand
Education ) 30607 772 30 834 506 30 834 506 30 680 064 30 680 064 99,5% - 154 442 0,5%
Health 19 511 420 18701 774 19801774 18733 197 19733 187 899,7% - 88 577 0,3%
Social Development 1986 729 2039 088 2084 069 2 045186 2045185 59,0% - 19774 1,0%
Public Works, Roads And Infrastructure 3118178 3 555 204 3495 294 3410 380 3410 380 897,6% - 84 914 2,4%
Agriculture 1917 354 1867 270 1937 270 1836 329 1936328  100,0% - 841 0,0%
Transport 2106 228 2106 228 2086228 2 027 930 2027 930 98,1% - 38 298 1,9%
Co-Operative Governance Hurman Sattlermert 2624 006 2714 006 2 6B2 005 2 575992 2575 992 95,8% - 113 014 4,2%
Sport, Arts And Culture 472 264 487 714 487 714 451 468 451 468 02,6% - 36 246 7.4%
Community Safety 109714 111714 111714 110 554 110 554 99,0% - 1160 1,0%
Office Of The Premier 420 680 420 680 420 680 418 399 418 390 99,5% - 2281 0,5%
Provinclal Legislature 360 927 417 309 A7 308 380570 380 570 83,6% - 26739 6,4%
Provincial Treasury 472 B50 472 850 462 350 448 995 448 995 97,0% - 13 855 3,0%
Economic Developrment, Environmant And Tq 1865 374 1705374 17056374 1692 545 1892 545 99,2% - 12 829 0,8%
Total 65 373 494 66 534 688 €6 494 688 65921 618 65 021 618 99,1% - 573 070 0,9%
Economic classification Net 573 070
Current payments 55 460 765 55 885 321 56 101 841 55624 0T 55 624 071 99,1% -34 477 804 0,0%
Conpensation of employeas 45 956 169 A5 869 226 46013 830 45 803 767 45 803 767 28,5% - 210163 0,5%
Goods and services 9 503 6876 10015 175 10 086 891 9819350 9819350 97,3% - 267 641 27%
Interest and rent on land 920 g20 820 954 954 103,7% -34 - 0,0%
Transfers and subsidies 7827 311 B 456 856 £ 420 046 8422143 8422 143 95,8% - 8903 0,1%
Payments for capital assets 2085418 2 061 398 1892 888 1 806 374 18086 374 95,4% - 86 514 4,6%
Payments for financlal assets - 90 913 70913 68 030 89 030 97,3% - 16883 27%
Total 65 373 494 86 404 588| 66494688] e5821618) e5e21618] 99,7% -34| 573104 0,9%
* Available funds refers fo adjusied budget including any-post addiustment {Virements and shifts) Net 73 070

Qverall the provincial expenditure is R65.9 billion representing 98.1 percent spending of the
R66.5 billion allocated adjusted budget. The province underspent by R573.1 million or 0.9
percent. All the departments underspent by the end of March 2018,

» Compensation of Employees (CoE) spent R45.8 hillion or 99.5 percent of the total adjusted
budget of R46.0 million. The province underspent by R210.2 million or 0.5 percent.

» Goods and Services spent R9.8 billion or 97.3 percent of the total adjusted budget of R10.1
billion. The province underspent by R267.6 million or 2.7 percent.

+ Transfers and subsidies recorded an expenditure of R8.4 billion or 99.9 percent of the total
adjusted budget of R8.4 billion. The province underspent by R6.9 million or 0.1 percent.

+ Payment for Capital Assets spent R1.8 billion or 95.4 percent of the total adjusted budget
of R1.9 billion. The province underspent by R86.5 million or 4.6 percent.



5.1. Spending per Economic Classification

5.1.1. Compensation of Employees

Table 4: Compensation of Employees as at 31 March 2019

- Actualas at | Actuat % (Over)/
Maln Approprlation Adjusted Available | Preliminary 31 March spending as (Over} Under under of
Appropriation|  funds* Outcome 2019 % of Total Total
Avallable Avallable
Rthousand

Education 24 837 533 24841 874 24 738 881 24726 235 24726235 99,7% - 73448 0,3%
Health 14 267 472 14260619) 14284320 14207027 14207027 99.5% - 77283 0.6%
Social Development 1084 112 1130008 1130008 1128 078 1128078| 89,6% - 1628 0.2%
Public Works , Roads and Infrastructure 1100 857 1068 184 1046 184 7 047 867 1047 887  100,2% -16883 - -G,2%
Agriculiure 1208280 1137 874 1126 171 1110016 1110016 98,6% - 18158 1,4%
Transpart 975322 945323 940 321 §35 279 836 279 99,6% - 5042 3,5%
Co-Operative Governance Human Settlermer] 1041309 1039108 1030 201 1013288 1013 286 68,4% - 16918 1,6%
SportArt And Culure 189 781 180 338 188 454 190 376 190 378 85,8% - 8108 4,1%
Cormmunity Safety 76 867 78603 78 260 77376 77376 68,9% - B84 1,1%
Office of the Premier 300576 300 578 300 578 301 262 301 282F 100,2% 686 - -0.2%
Legislature 188 319 206 387 206 387 201127 201127 97,5% - 5260 2,5%
Treasury 310658 282 357 202 367 290 342 280342 99,3% - 2015 0.7%
Ecenomic Development 564 983 580 82 §60 992 575497 5754971  99.1% - 5485 0,5%
Tatal 45 856 169 45869228) 46013930 458037e7] 45803767 99,5% 2368 212632 0,5%

* Avaflable funds refers fo adjusfed budget including any post adjusiment (Viremenis and shifts) Net 210163

The overall provincial CoE spending is at R45.8 billion or 99.5 percent of the total adjusted
budget of R46.0 billion. The highest percentage spending departments are Office of the Premier
at R301.3 million or 100.2 percent, Education at R24.7 billion or 99.7 percent, Health at R14.2
billion or 99.5 percent and Social Development at R1.1 billion or 99.8 percent. The province
underspent by R210.2 million or 0.5 percent. The following departments overspent their
allocated classification budget: -

¢ Public Works, Roads and Infrastructure — R1.7 million or 0.2 percent.

+ Office of the Premier — R0.686 million or 0.2 percent.




5.1.2. Goods and Services

Table 5: Goods and Services as at 31 March 2019

Actual
Wain Adjusted Rvallahle  { Prefiminary | Actual as at 31 [sponding as % % {Qver)f
Appropriaion | Appropriafion funds? Qufcome | March 2018 of Total (Over Under | undor of Tatl
. Avallable
Avallaie
R thousand
Education 2 668 540 2665 329 2566 275 2483 543 2483543 08,8% - 82132 3.2%
Health 4056 727 4 382 865 4533 308 4 500 599 4500509 09,3% - 3279 0.7%
- | Social Deyelopment 269 344 291674 M 304 684 Joded)  97.9% - 6 380 2.1%
Public Works, Roads and nfrastructure 790 149 862 936 886 236 769 466 769 955  88,9% - 9 210 1%
Agricuture 401800 43614 438 855 451538 451638  102.9% 42784 - 2%
Transpart i 261800 304701 306 558 J00887 Woeer)  981% - 5871 18%
Co-Operaive Gavemance Himan Setlements And 184 548 178 834 180 104 179 276 179276 99,0% - 828 0.5%
Sport Art And Gulture U9 377 226 845 28013 210 580 10860  921% - 18153 7.0%
Corrrrunity Safety 32 262 32 363 32613 §2 815 235 9 - 25 0.8%
Office of the Premier 112 781 113 069 112 369 109717 f0amy  67.5% - 2852 254
Legislatura 67 984 75186 76814 87 650 g7850)  481% - b 164 11,9%
Treasury 143 955 160 488 152 908 142 (35 1420%)  929% - 10873 1%
Economiz Dev elopmant 259 619 - 277 584 280 664 265 359 66360  94.0% - 14295 51%
Total 9 498 676 10015275 10 088 991 9819 350 CER U] I 278 280425 7%
* Avellahle funds refars to adusted budysf ineiding any post ediustment (Virements and shifts) Net 267 641

The overall spending on Goods and Services is at R9.8 billion or 97.3 percent of the total
adjusted budget of R10.1 billion. The province underspent by R267.6 million or 2.7 percent.
The department of Agriculture overspent the classification budget by R12.8 million or 2.9
percent.

5.1.3. Transfers and subsidies

Table 6: Transfers and subsidies as at 31 March 2019

Actual % (Over)/
Main Adjusted Available | Preliminary A;:u“:;ihat spending as {Over) Under urgder o)f
Appropriation | Appropriation funds* QOufcome 2019 % of Total Tt?taf
Availablie Availahle
R thousand

Education 2326 435 2488 222 2481969 2525791 2525731 101,8% -43 822 - 0,0%
Health 648 203 628 270 611100 594 200 594 200 97.2% - 16800 28%
Socfal Development 584 911 570 127 570 127 558 388 559 388 98,1% - 10739 1,9%
Public works, Reads and Infrastructure 1082 835 1473 83¢ 1473839 1475417 14754171 100.1% -1578 - -01%
Agriculture 200032 272 152 262 629 297 786 287 788 113,4% -35 157 - -13,4%
Transport go2o0fol - 818510 781653 782 650 782650 100,1% 997 - -01%
Co-Operative Governance Human Settlemer 1336728 1340011 1342 470 1266 586 1288 598 94,3% - 75874 57%
Sport Art And Culture 12 495 17 468 18702 15 353 15353 81,9% - 1349 B1%
Community Safety 1 148 198 185 195 99,6% - 1 05%
Office of the Premier 1832 719 718 1450 14500 201,7% ~731 - " 101, 7%
Legislature 73027 110777 110 498 107 347 107 347 67.1% ~ ) 3151 20%
Treasury 7301 9058 10018 9835 9835 98,2% - 180 1,68%
Economic Development 781 491 727628 767 129 786 135 786135 102,5% 19 006 - T 2,5%
Total 7 827 311 B 456 956 8425 046 8422143 8422143 99,9% -101201) 108194 0,1%

* Avaifable funds refers fo adfusted budget including any post adfustment (Virements and shifs) Net 6 803




The province spent R8.4 billion or 99.9 percent of the total adjusted budget of R8.429 billion on
Transfers and subsidies. The province underspent by R6.9 million or 0.1 percent.

The highest percentage spending departments are Office of the Premier at R1.4 million or 201.7
percent, Community Safety at R0.195 million or 99.5 percent, Agriculture at R297.8 billion or
113.4 percent, LEDET at R788.1 million or 102.5 percent and Education at R2.5 billion or 101.8
percent.

5.1.4. Payment for Capital Assets
Table 7: Payment for Capital Assets as at 31 March 2019

Actial
Maln Adjusted Avallable | Preliminary  Actual as at31 |spending as % H {Over
Apprepriation | Appropriation funds" Qutcome March 2019 of Total (Bver) Under  Jundar of Tal
Avaliable Avalsbi

R thousand
Education 875 264 1035 081 466 581 044 485 o4 405)  057% - 42086 4%
Health 548013 430020 373048 4313 8131 156% -58 §25 - -15,8%
Soclal Development 48362 - 48162 53762 53035 53035  08,6% - [ 1,4%
Public Warks, Roads and hkastuchire 164 333 162335 109035 16 927 116827 107.2% -7892 - -1,%
Agricuture 98 442 118 056 109615 76 889 76889  A01% - 32726 29,0%
Transport 37096 36796 36796 9250 90l 251% - 27 548 74.9%
Co-Operalive Govemancs Ruman Seffiemsnts And 61421 66053 66 231 4844 a4 Th1% - 17 790 26,0%
Sport Art And Culture 4081 43935 43515 879 ey 802% - 8636 19,6%
Comunity Safety 484 5% b44 668 668  103,6% -23 - 38%
Office of the Premler 5491 6316 5816 5613 5613 &24% - 1203 17,6%
Leglslabure 21597 2 849 23610 14 446 1406 612% - 9184 38,8%
Treasury 10938 10936 7887 6 658 G658 0v% - 599 11,9%
Economic Development 78 361 78 160 15679 63702 63702 84.2% - 1977 15,8%
Total 2090 418 2061398 1892 884 % 306 374 1806 374 95,4% S62400 15278 4%
* Avafiable funds refers to adusted budged including any post adfustment (Virements and shifls) Net - 654

The overall provincial expenditure on Payment for Capital Assets is at R1.8 billion or 95.4
percent of the total budget of R1.9 billion. The highest percentage spending departments are
Health at R431.2 million or 115.6 percent and reflects an over expenditure together with Public
Works, Roads and Infrastructure at R116.9 million or 107.2 percent and Community Safety at
R0.688 million or 103.6 percent. Overall the province underspent by R86.5 million or 4.6
percent.



5.2. Equitable share spending
Table 8: Equitable share spending as at 31 March 2019
Actual
Actual as at spending
Adjusted Preliminary as % of |Prellmlinary
Appropriation March 2019 budget COutcome Varlance

Education 28 449 124| 28 407 544 99,9%| 28 407 544 41 580
Heailth 16 990 580 17 000 169 100,1%{ 17 000 169 (® 589)
Social Dewelopment 1 834 530 1912 812 88,8% 1912 212 21 618
Public Warks , Roads and Infrastrud 2 326 676 2 316 468 99,6% 2 316 468 10 208
Agriculture 1 541 967 1 642 874 100,1% 1 542 874 (907)
Transport 1709 419 1671 121 97.,8% 1671 121 38 298
CoGHSTA 1 376 B1¢ 1 339 810 97.3% 1 339 810 37 009
Sport, Arts & Culture 287 012 270 112 94, 1% 270 112 16 800
Community Safety 109 714 108 554 898,9% 108 554 1160
Office of the Premier 420 680 418 399 89,5% 418 399 2 281
l.egislature 417 309 390 570 93,6% 390 570 26 739
Treasury 462 850 448 995 97,0% 448 995 13 855
Economic Dewelopment 1701 998 1689 170 ’ 99,2% 1 889 170 12 828
Total B7 728 678 57 516 698 099,6%| &7 516 698 211 980
Economic classification

Current payments 51 802 051 51 706 722 99,62%)| 51 706 722 195 295
Compensation of employees 45 195 477 44 996 483 99,68% | 44 998 483 198 964
Goods and Services € 706 574 6 710 239 100,1% 6 710 239 {3 665)
Other 920 2854 0,0% 954 (34)
Current transfers and subsidies 5 208 224 5 272 966 101,2% 5 272 956 (64 732)
Payments for capital assets 546 570 487 036 85,49% 457 036 79 534
Payments for financlal assets 70 913,00 89 030 0,0% B89 030 1 883
Total 57 728 678| 657 516 698 99,6%| 57 516 698 211 980

Provincial equitable share spending is at R57.5 billion or 99.6 percent of the total adjusted

budget of R57.7 billion.

The highest percentage spending departments are Health at 100.1 percent or R17.0 billion with
an overspending by R9.6 million, Education at 99.9 percent or R28.4 billion and Agriculture at
100.1 percent or R1.5 billion whereas low percentage spending departments are Sport, Arts
and Culture at 94.1 percent or R270.1 million and Legislature at 93.6 percent or R390.68 million.
The province underspent by R211.9 million while during February it was projecting to overspend

by R1.2 billion.



5.3. Conditional Grants

Table 9: Conditional Grants spending per department as at 31 March 2019

ACTUAl

Preliminary

spending
Adjusted | retminary | a8 % of | Outeome

Appropriation | March 2019 budget Variance
Education 2385382 2272520 953%| 2272520 112 862
Health 2811194 2733028 97,2%| 2733028 78 168
Social Development 130 439 132 283 101,4% 132 283 {1 844)
Public Works , Roads and Infrastru 1168 618 1093 912 93,6%| 1093912 74 706
Agriculture 395 303 393 455 98,5% 393 455 1 848
Transport 356 809 356 809 100,0% 356 809 -
CoGHSTA 1312187 1236 182 94,2%| 1236182 76 005
Sport, Arts and Culture 200 702 181 356 90,4% 181 356 19 346
Community Safety 2000 2000 100,0% 2 000 -
Econamic Development 3 376 3 375 100,0% 3375 1
Total B 766 010| 8 404 920 95,9%| 8 404 920 361 090
Current payments 4198 870] 3916 395 93,27%| 3916 395 532 996
Compensation of employees 818 453 807 284 08,6% 807 284 11 169
Goods and Services 3380417 3109 111 92,0%) 3109111 271 306
Current transfers and subsidies 3 220 822 3149 187 97.8%| 3149187 71 635
Payments for capital assets 1346 318 1339 338 99,5%| 1339338 6 980
Payments for financial assets - - - -
Total 8766 010 8404920 95,9%( 8404 920 361 090

The CGs’ overall expenditure is at R8.4 billion or 85.9 percent of the total adjusted budget of
R8.8 billion. Spending by Departments at this period last financial year was at R7.7 billion or
97.3 percent. The highest percentage spending departments are Social Development at R132.3
million or 101.4 percent, Economic Development at R3.3 million or 100.0 percent, Transport at

356.8 million or 100.0 percent and Community Safety at R2.0 million or 100.0 percent.

Overall the province underspent Conditional grants budget by R361.1 million. All the

department underspent except Social Development which overspent by R1.8 million.




Table 10: Limpopo Conditional Grants spending per grant as at 31 March 2019

Actual
R thousand Budget A;i:sgttd Provincial Actual ':Zi?ﬁg;:sizda
Payments hudaet

Agriculture ) . . . 346 387 ‘.. 385303 393 455 99,5%
Com prehenswe Agrlcultural Support Program me 256 521 271237 272 647 100,8%
Disaster (Casp [nfrastructure) 6 581 — - 0,0%
llima/Letsema Projects Grant 71263 71 283 71 745 100,7 %!
EPWP Incentive allocation 5 000 5 000 4 692 93,8%
Land Care Programme Grant 12 603 47 803 44 371 92,8%
Sport, Artstand Gulture: ..~ [, Mes3azz|i - 200/002) " 181:3586|." 90,7%;
Mass Sport and Recreation Programme 67 679 88 558 64 330 93,8%
EPWP Incentive allocation 2 000 2000 1782 89,1%
Community Library Senices Grant 125 843 129 444 115 244 89.,0%
Education’ IETRE ' " 2349 648( : 2385 382 -2.272620[ 95,3%
HIV and Alds (L1fe Skllls Educatlon) Grant 27 116 28 964 19 938 68,8%
National School Nutrition Programme Grant 1220209 1255 019 1218 330 97,1%
infrastructure Grant 1011 880 1011680 951 412 94,0%
Maths, Science and Technology 43 364 49 542 46 885 94,6%
Learners with Profound Intellectual Disabilities 21 700 23 688 20 934 B88,4%
Social sector EPVWP grant 14 365 14 355 12 782 89,0%
EPWP incentirfe allocation 2 134 2 134 2 239 104,9%
Health - ST L 2'7207840(. . 2811194| 2733 028 - 97,2%)
Com prehensn.re HIV and Alds Grant 1800 516 1602 363 1542 995 96,3%
Health Professions Training and Development G 139 366 139 366 138 332 99,3%
Human Papilloma Vaccine 27 471 27 471 25 094 91,3%
EPWF Social Sector 27 029 27 029 26 946 99,7%
Hospital Revitalisation Grant 536 898 625 405 532 087 101,1%
National Tertiary Services Grant 387 560 387 560 365 574 94,3%
EPWP Incentive 2000 2 ooo 2 000 100,0%
COGHSTA . = GO A2 e 1312187, 2881828 - 94.2%
Integrated Housing & Human Settiements Develo 1285681 ' 1285 681 1224 478 95,2%
Deeds Restoration 24 506 24 508 11 704 47.,8%
ERPWP Incentive allocation 2000 2 000 - 0,0%
Public Works; Roads and Infrastructiire. - 1131 800 | .- 11688618 1 093 912 .93,6%)
lnfrastructure Grant 994 146 1 031 264 1 064 562 103,2%
Transport Disaster Management 130 000 130 000 22 00 16,9%
EPWF incentive grant 7 354 7 354 7 350 99,9%
Economic, Development:’ Jzarel 3376 3375 - 100,0%
EPWP Incentive grant 3376 3376 3375 100,0%
Social Develoment L A27.200] 7 1307439 132283 “101,4%|
EaHy Childhood development 68 561 71 800 59 158 82,4%
Sccial worker employment 50 631 50631 65 644 129,7%
EF’WF’SOClal sector grant 8 008 7 4583 93,4%
Transport.. , e 356 :366'809| 2356809} ¢ | 100,0%
Public Transport Operatlons Grant 356 809 356 809 356 809 100,0%
Community Safety : : s 2:.000]- 2000 T T AB0.0%
EPWP incentive grant 2 000 2 000 100,0%
Total | . 8844289 8765310 8404920 - e50%

5.3.1. Agriculture

Overall spending by the department on Conditional Grant (CG) is R393.5 million or 99.5 percent
of the total adjusted budget of R395.3 million. The spending per grant type is as follows:
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« Comprehensive Agricultural Support programme spent 100.5 percent or R272.6
million of the total adjusted budget of R271.2 million.

e Land care recorded an expenditure of R44.4 million or 92.8 percent of the total adjusted
budget of R47.8 million.

e ILLIMA/LETSEMA spent R71.7 million or 100.7 percent of the total adjusted budget of
R71.3 million.

« EPWP incentive grant spent R4.7 million or 93.8 percent.

5.3.2. Sport, Arts and Culture.

The department recorded an overall CG’s expenditure of R181.4 million or 90.7 percent of the
total adjusted budget of R200.0 million.

» Mass Sport and Recreation Programme spent R64.3 million or 93.8 percent of the
total adjusted budget of R68.6 million.

o Community Library Services spent R115.2 million or 82.0 percent of the total adjusted
budget of R129.4 million.

e EPWP Incentive grant spent R1.8 million or 89.1 percent of the allocated R2.0 million.

5.3.3. Education

Overall spending by the department is at R2.3 billion or 95.3 percent of the total adjusted budget
of R2.4 hillion. The spending per grant is explained below.

e HIV/AIDS Life skills spent R19.9 million or 68.8 percent of the total adjusted budget of
R28.9 million.

¢ National School Nutrition Programme spent R1.2 billion or 97.1 percent of the total
adjusted budget of R1.3 billion.

¢ Infrastructure grant spent R951.4 million or 94.0 percent of the total adjusted budget of
R1.0 billion.

¢ Maths, Science and Technology spent R46.9 million or 94.6 percent of the total adjusted
budget of R49.5 million.
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EPWP Social sector grant spent R12.8 million or 89.0 percent of the total budget of R14.4
million.

EPWP Incentive Grant — spent R2.2 million or 104.9 percent of the total budget of R2.1
million.

Learners with Profound Intellectual Disabilities — spent R20.2 million or 88.4 percent.

5.3.4 Health

The overall spending on CG is R2.7 billion or 97.2 percent of the total adjusted budget of R2.8
billion.

HIV and AIDS - spent 96.3 percent or R1.5 billion of the total adjusted budget of R1.8 hillion.
EPWP Social Sector grant spent R26.9 million or 99.7 percent.

National Tertiary Services grant spent R365.6 million or 94.3 percent of the total budget
of R387.6 million. '

Health Professions Training and Development grant has recorded expenditure of R138.3
million or 99.3 percent of the total budget of R139.4 million.

Health Facilities Revitalization grant spent 101.1 percent or R632.1 million of the total
adjusted budget of R625.4 million.

Human Papilloma Virus vaccine grant — spent R25.1 million or 91.3 percent of the total
budget of R27.5 million.

EPWP Incentive grant — spend R2.0 million or 100.0 percent.

5.3.5 CoGHSTA

In overall, the department spent R1.2 billion or 94.2 percent of the total budget of R1.3 billion.

Integrated Housing, Human Settlement Development grant — spent R1.2 billion or 85.2
percent of the budget of R1.3 billion.

Deeds Restoration grant — spent R11.7 million or 47.8 percent of the total budget of R24.5
million.

EPWP - there is no spending for the reporting period. The spending is affected by the
signing of the contract with the National Department of Public Works.

12



5.3.6 LEDET
The department spent R3.3 million or 100.0 percent.

5.3.7. Department of Public Works, Roads and Infrastructure

Overall spending by the department is R1.1 billion or 93.6 percent.

e Infrastructure grant — spent R1.1 million or 103.2 percent against the budget of R1.0
billion.

» Transport Disaster Management — spend R22.0 million or 16.9 percent of the budget of
R130.0 million.

o EPWP grant — spent R7.3 million or 99.9 percent.

5.3.8 Transport

¢ The department spent R100.0 percent or R356.8 million.

5.8.9. Community Safety
» The department spend R2.0 million or 100.0 percent of the total budget.
5.8.10. Social Development

Overall spending by the department is R132.3 million or 101.4 percent of the total adjusted
budget of R130.4 million.

¢« Early Childhood Development grant - recorded an expenditure of R59.2 million or 82.4
percent of the total adjusted budget of R71.8 million.

» Social Worker Employment grant — spent R65.6 million or 129.7 percent of the budget
of R50.6 million.

» EPWP social sector grant - Spent R7.5 miltion or 93.4 percent.
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6.

Provincial Own Revenue

Table 11: Provincial own revenue collection per vote as at 315t March 2019.

REVENUE COLLECTION AS AT 28 MARCH 2019

%
Actual Variances Actual
. Actual collection | Variances Over!/ . Actual |collection
D Main Ad]“s't,ed Collection |as % of the| Over/ {Under) Adjus.tac.’ Collectlon | as % of
epartments/Votes approptiation | appropriatio to M f ; appropriation
2018/19 h 2018/19 o March main {Under) [ Collection 2017118 to March maln
2019 appropriati| Collection | as of main 2018 apropriati
on appropriati on
on

Office ofthe Premier 5687 817 1208 185.6% 589 95.5% 550 751 136.5%
Provincial Legislature 234 744 785 105.5% 41 5.8% 477 581 121.8%
Eduycation 41 264 40 981 43877 106.6% 2695 6.6% 61 408 63 105 102,8%
Agriculture & Rural
Development 12 579 12 679 11 091 88.2% -1 488 -11.8% 12 225 14 549 119.0%
Provincial Treasury 300 000 287 997 289 273 100.4% 1278 0.4% 330410 346 307 104.8%
Economic Development,
Environment & Touriam 160 918 150 941 150 269 99.6% -B72 -0.4% 152 240 135 550 89.0%
Health 168 177 177 700 212825 119.7% 34925 19.7% 182 996 181 367 99.1%
Transport 524 149 528 806 560 727 106.0% 31621 5.0% 503 628 502 978 99.9%
Pubiic Works, Roads 8
Infrastructure 28 355 34 877 33 536 96.2% -1 341 -3.8% 42 080 70 168 166.8%
Community Safety 232 122 90 74.1% =32 -26.3% 116 264 228.4%
Co-operative Governance,
Human Settlements &
Traditional Affairs 4784 5773 6159 106.7% 388 B.7% 4 845 4 423 91.3%
Social Development 3969 3968 3761 24,8% -208 -5.2% 2794 2763 98.9%
Sport, Arts & Culture 1940 2 063 1724 83.5% -338 -16,5% 1839 2212 120.3%
Total provincial receipts 1247 168 1247 168 | 1314 923 105.4% 67 754 5.4% 1295488 | 1325016 102.3%

Provincial Own Revenue target for 2018/19 financial year is R1.247 billion and remained
unchanged during budget adjustment. As at the end of March 2019, the Province has collected
an amount of R1.314 billion or 105.4 percent which is above the target of R1.247 billion or 100.0
percent. The over collection of R67.7 million or 5.4 percent is mainly influenced by Health due
to improved Patient fees collection; and Transport on Motor vehicle licenses and recovery of
debts. Collection is above that of the previous year corresponding period of 102.3 percent.

6.1. Out of thirteen (13) Departments, seven (7) collected above their set monthly

projections as follows:

6.1.1. Office of the Premier (Adjusted Target of R0.617 million}
The Office has collected R1.2 million or 195.6 percent against the projections of R0.617 million

or 100 percent. Over collection of R0.589 million or 95.6 percent is mainly due to more proceeds
on disposal of assets.

6.1.2. Provincial Legislature (Adjusted Target of R0.744 million)

The institution collected R0.785 million or 105.5 percent against the projections of R0.744
million or 100 percent. The over collection of R0.041 million or 5.5 percent is on recovery of
previous years’ interdepartmental debts.
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6.1.3. Education (Adjusted Target of R40.981 million) The Department collected R43.7
million or 106.6 percent against the target of R40.9 million or 100.0 percent. Over collection of
R2.7 million or 6.6 percent is due to recovery of previous year's expenditure debts.

6.1.4. Provincial Treasury (Adjusted Target of R287.9 million)

As at the end of March 2019 actual collection is R289.2 million or 100.4 percent against the
annual target of R287.9 million or 100.0 percent. Over collection of R1.3 million or 0.4 percent
is due to more interest earned from bank balance which is unpredictable.

6.1.5. Health {Adjusted Target of R177.7 million)

The Depariment collected R212.6 million or 119.7 percent against the projections of R177.7
million or 100 percent. Over collection of R34.9 million or 12.9 percent is mainly due to improved
collection of patient fees from Road Accident Fund and implementation of EDI which enhanced
turnaround time on submission of claims. Also the Department collected more proceeds from
auction on disposal of assets.

6.1.6 Transport (Adjusted Target R528.8 million)

As at end of March 2019 the Department collected R560.7 million or 106.0 percent against the
annual target of R528.8 million or 100.0 percent. Over collection of R31.9 million or 6.0 percent
is mainly on motor vehicle licenses due to increased number of motor vehicle population,
recovery of municipality debts and licencing of vehicles at post offices.

6.1.7. Co-operative Governance, Human Settlements & Traditional Affairs (Adjusted
Target of R5.7 million}

The actual collection as at the end of March 2019 amounts to R6.1 million or 108.7 percent
against the target of R5.7 million or 100.0 percent. The over collection of R0.386 million or 8.7
percent is due to interest received from Risima which is the implementing agency of the
Department (Revenue Enhancement Strategy).

6.1.8. Economic Development, Environment & Tourism (Adjusted Target of R150.9
million)

Collection as at 318t March 2019 amounts to R150.3 million or 99.6 percent against the target
of R150.9 million or 100.0 percent which is in line with the set target. Insignificant under
collection of 0.4 percent is influenced by tourism revenue — three resorts were anticipated to
open for public in December 2018 but were not opened pending finalisation of renovations and
construction of chalets.
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6.2. The following Six (6) Departments have collected below their set projections

6.2.1. Agriculture (Adjusted Target of R12.6 million)

The actual collection as at the end of March 2019 amounts to R11.0 million or 88.2 percent
against the projection of R12.6 million or 100 percent. The Department has collected below the
target by R1.5 million or 11.8 percent due to poor implementation of auction pian and recovery
of student debts (tuition fees).

6.2.2. Public Works Roads and Infrastructure (Adjusted Target of R34.8 million)

The Department collected R33.5 million or 96.2 percent against the target of R34.8 million or
100.0 percent. The Department has under collected by R1.3 million or 3.8 percent due to less
collection on property rentals,

6.2.3. Community Safety (Adjusted Target of R0.122 million)

The Department collected R0.090 million or 74.1 percent against the target of R0.122 million
or 100.0 percent. The under collection of R0.032 million or 26.3 percent is due to less recovery
of previous years’ expenditure debts.

6.2.4. Social Development (Adjusted Target of R3.9million)

The Department collected R3.7 million or 94.8 percent against the target of R3.9 million or
100.0 percent. The under collection of R0.208 million or 5.2 percent is primarily influenced by
less collection on previous years’ expenditure related debts.

6.2.5. Sports Arts & Culture (Adjusted Target of R2.0 million)

As at the end of March 2019, actual collection for the Department is R1.7 million or 83.5 percent
against the target of R2.0 million or 100.0 percent. Under collection of R0.339 million or 16.5
percent is mainly due to less collection on Mapungubwe Arts Festival due to poor planning /
strategies.
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6.3. Own revenue per economic classification

Table 12: Provincial own revenue collection per economic classification as at 31 March
2019.

Summary of Provincial Own Recslpt by Economic Classification

%
Actual Actual |Variances Varlances . Actual Actu.?l
i R s Main Adjusted | Collectlon | collection | Over/ Over/ Ad]uslteczl Collection co"i‘:tlo"
ams (Revenue Soures) appropriation | Estimates | toMarch |as % ofthe| (Under) (Unc[e_r) appro1pr|:at|on to March as % of
2019 budget |Collection| COll0ction | 2017/18 2018 the
as of budget
budaet
Tex racaipts 548 779 545330 | 570 158 104.6%| 24828 4.8% 506 130 | 501814 99.1%
Caslng taxes 73774 58 438 60 928 104.3% 2492 4.3% 64 796 59 604 85.4%
Horse racing taxes 31 855 42 601 46 181 108.4% 3580 8.4% 28313 30 860 117.3%
Liguor licenses 3 800 3 663 3 844 96.8% -119 -3.2% 4 236 33588 79.5%
Motorvehiole ficenses 409 350 440 630 459 504 104.3% 18 874 4.3% 405 785 407 781 100.5%
Sales of goods and services
other than capital assets 285 349 286 524 304 140 108,1% 17 6816 8.1% 202 208 279 381 95.6%
of which: Patfent fees 82 300 86 311 114 342 134% 20 0N 34.0% 100 841 90 108 88.4%
Transfers recelved from: - 5413 5413 100.0% 0 0.0% - -
Fines, penaities and forfeits 78 763 52 084 B8 216 132.9% 17 162 32.9% 63 947 62 133 97.2%
Intarest, dividends and rent on
land 300 742 288 189 290 683 100.5% 1494 0.5% 335018 348 451 104.0%
Sales of capital assets 11 748 20 949 24 058 114.8% 3109 14.8% 13 714 39 831 290,4%
Revenue financial assets 51787 47 689 &1 256 107.5% 3 557 7.5% 84 382 92 987 110.2%
Total departmental receipts 1247 168 1247 168 | 1314923 105.4% 67 755 5.4% 1295 488 | 1325016 102.3%

6.3.1. Tax Receipts (Adjusted Target of R545.3 miilion})

An amount of R570.1 million or 104.6 percent has been collected against the annual projections
of R545.3 million or 100.0 percent. The over collection of R24.8 million or 4.6 percent is mainly
on motor vehicle licenses due to increased number of vehicle population and improved transfer
of motor vehicle licence fees by municipalities by Transport,

6.3.2. Sale of Goods & Services non-capital assets (Adjusted Target of R286.5 million)

As at 315t March 2019, actual collection is R304.1 million or 106.1 percent against the annual
projections of R286.5 million or 100.0 percent. The over collecticn of R17.6 million or 6.1
percent is mainly due enhanced collection on patient fees by the Department of Health.

8.3.3. Transfers and subsidies (Adjusted Target of R5.4 million)
The item collected R5.4 million as at the end of March 2019. The collection is due to surrender
of unspent funds received from Limpopo Tourism Agency and Limpopo Gambling Board.

6.3.4. Fines, penalties and forfeits (Adjusted Target of R52.1 million)
Fines, penalties and forfeits collected R69.2 million or 132.9 percent against the annual
projections of R52.0 million or 100.0 percent. Over collection of R17.1 million or 32.9 percent

is due improved traffic fines as a result of enhanced follow-up of outstanding traffic fines through
roadblocks and correction of misclassification from motor vehicle licence to traffic fines.

17



6.3.5. Interest, Dividend and Rent on Land (Adjusted Target of R289.2 million)

Collection as at 31t March 2019 is R 290.6 million or 100.5 percent against the annual
projections of R289.1 million or 100.0 percent. Over collection of R1.4 million or 0.5 percent is
mainly due to more interest earned from bank balances by Provincial Treasury which is
unpredictable.

6.3.6. Sale of Capital Assets (Adjusted Target of R20.9 million)

The item collected R24.0 million or 114.8 percent against the annual projections of R20.9 million
or 100.0 percent. Over collection of R3.1 million or 14.8 percent is mainly due to more proceeds
on sale of capital assets by Health.

6.3.7. Financial Transactions in Assets and Liabilities (Adjusted Target of R47.7 million)

The item collected R51.2 million or 107.5 percent against the annual projections of R 47.6
million or 100.0 percent. The over collection of R3.5 million or 7.5 percent is mainly due to
recovery of previous years' expenditure debts by Department of Education and Health.
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7. Provincial Infrastructure.

The table below shows the Provincial Infrastructure Budget and Expenditure Comparisons over

three Financial Years (2016/17, 2017/18 and 2018/19) as at 31 March 2019.

Table 13: Infrastructure Expenditure comparison as at end March year-on-year

Infrastructure Expenduture cﬁmparlson as af 31 March year-on-year
e e . Budget {R' 000) .  Expenditure (R'OOO) - % Expendituré
Depariment 52016:17" 201718 —ataits _ 201617 | 20178 | 20tems || 2018119

. : Main- | Adjusted ] . . ‘ 201617 § 2017118 | Main [ Adjusted
Education 1413630 1100091 1013426  1013426|| 1047127 1006187 953135 04,0%  98,8%  D41%  941%
Agriculture & Rural Dewel 177 077 144185 180455 202259 159896 135113 218403, ©03%  937% 134.8% 107.0%
LEDET _ 46 117 61 345 Bé 451 54 689 24 597 79369 47 929 613% 1294%  88,0%  87.6%
Heallh*;." . 735 668 662172 729277 720277 671917 564446 720277 91,3%  83,7%  1000%  100,0%
PWR&| - Roads* 1030240 2140186 1883322 2282043 || 1857338 2002058 2167986 96,2%  §74% 1167%  97.%%
PWREI - Works 75 818 75 618 33 460 00%  00%  A43%  443%
Transport 26000 15 200 27 15 27 915 7048 13707 2514  274%  902%  90%  9.0%
GoGHSTA 1603212 1254481 1312187 -1312187|| 1517375 1253839 1320031 94.6%  100,0%  101,4%  101.4% |
Social Development 40 017 40805 43 201 37708 31480 40877 37 705 78,8%  087%  873%  100,0% ‘
Sport, Arts & Culture 33 593 48 849 40 031 44 404 35 141 34 526 35405 || 1048%  T0O7%  884%  79.7%

. , . — 5&,’6%!? 163;6 —

As at 31 March 2019, the Provincial Infrastructure expenditure stood at R 5.6 billion. The total
expenditure represents 96.9 percent of the Adjusted Provincial infrastructure budget.
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12. Conclusion

The Provincia! Treasury hereby submits the Limpopo Provincial Revenue and Expenditure
preliminary report and the following should be noted: -

s The overall provincial spending as at 31 March 2019 amounts to R85.9 billion or 99.1
percent of the fotal adjusted budget of R66.5 billion. Of the R65.9 billion total expenditures,
R57.5 billion or 99.6 percent is on equitable share and R8.4 billion or 95.9 percent on
Conditional grant.

e As at the end of March 2019, the Province has collected an amount of R1.314 billion or
105.4 percent which is above the target of R1.247 billion. The over collection of R67.7
million or 5.4 percent is mainly influenced by Health due to improved Patient fees collection;
and Transport on Motor vehicle licenses and recovery of debts. Collection is above that of
the previous year corresponding period of 102.3 percent

e The Provincial Infrastructure expenditure amount to R5.8 billion or 96.9 percent of the
provincial infrastructure budget of R5.8 billion.

¢ Revenue collection and expenditure performance is monitored monthly and quarterly
through IYM and IRM analysis reports and bilateral meetings with Departments and Public
Entities. ‘

Regards,

o 1$foaderq

/] Gavin Pratt CA (SA) Date
HOD: Proyiricial Treasury
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